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e 1. Finally foundareally good explanatiof the financialcrisis.( | amstill looking for a good one
explainingthe implicationsfor Canada)

e 2. Hereis somethingdrom CCPA abouttheflat tax that someéncomequarante@roponentsadlythink is
a good idea

e 3. Hereis what Nanossaysabouttheimpendingelection.Details are at
http://www.nanosresearch.com/main.§set a link]

e 4. Moreon thecoming electionhereis the latestadditionto the CIT web site, which shouldbe usefulto
CIT anda coupleof otherorganisationsvhenthe nextfederalelectiongetscalled.

e 5. ThelatestBIG newsletteiis out. It hassomeinterestingstuff in it.

This is No Recession: It's a Planned Demolition
by Mike Whitney

Global Research, August 12, 2009

Credit isnot flowing. In fact, creditis contracting.Thatmeanghingsaren'tgettingbetter;they'regetting
worse.Whencreditcontractan a consumerdriven economy padthings happenBusinessnvestment
drops,unemploymensoars earningsgplunge,and GDP shrinks. The Fed haspentmorethana trillion
dollarstrying to getconsumergo startborrowingagain,but without successThe country'screditengines
aregrindingto a halt.

Bernanke has pulled out all the stops.

Bernankehasincreasedxcesgeservesn the bankingsystemby $800 billion,but lending isstill slow. The
banksarehoardingcapitalin orderto dealwith thelossesfrom toxic assetsnon performindoans,anda
$3.5 trillion commercialreal estatebubblethat'sfollowing housinginto thetoilet. That'swhy therateof
bankfailuresis accelerating2010 will be evenworse;thelist is growing. It's a bloodbath.

The standardgor conventionaloanshavegotten toughewhile the pool of qualified creditworthy
borrowershasshrunk.Thatmeandess crediflowing into the system.The shadowbankingsystemhasbeen
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hobbledby thefreezein securitizatiorandonly providesa trifling portion of the creditneededo grow the
economy Bernanke'snitiatives haven'tmadea bit of difference.Credit continueso shrivel.

The S&P 500 isup 50 percenfrom its Marchlows. Thefinancials,retail, materialsandindustrialsare
leadingthe pack.lIt's a "GreenShoots"Bearmarketrally fueledby theFed'sQuantitativeEasing(QE)
which is forcing liquidity into the financialsystemandlifting equities.The samething happenediuringthe
GreatDepressionStockssurgedafter 1929. Therthe prevailingtrendtook hold anddraggedhe Dow down
89 percenfrom its earlierhighs.The S&P'sMarchlows will be testedbeforetherecessions over.
Systemwidedeleveragings ongoing.Thatwon'tchange.

No oneis fooledby thefireworks on Wall Street.Consumerconfidencecontinueso plummet.Everyone
knowsthingsarebad. Everyoneknowsthe mediais lying. Credit iscontractingthe economy'dife's blood
hasslowedto a trickle. Theeconomyis headedor a hardlanding.

Bernankehaspulled outall the stops.He'sloweredinterestratesto zero,backstoppedhe entirefinancial
systemwith $13 trillion, proppedup insolvenffinancialinstitutionsandmonetizeds1 trillion in mortgage
backedsecuritiesand US sovereigndebt.Nothing hasworked.Wagesarefalling, banksare cutting lines of
credit, retirementsavings havéeenslashedn half, andhomeequity lossegontinueto mount.Living
standardsanno longerbe bandagedogethermwith VISA or DinersClub cards.Householdspendinghasto
fit within one'ssalary.That'swhy retail, travel, homeimprovementJuxury itemsandhotelsareall down
doubledigits. Theeasymoneyhasdried up.

Accordingto Bloomberg:

"Borrowing by U.S.consumersiroppedin Junefor thefifth straightmonth aghe unemploymentate rose,
gettingloansremaineddifficult and households puiff major purchasesConsumecredit fell $10.3 billion,
or 4.92 percenat an annualrate, to $2.5 trillion, accordingto a FederalReserveeport releasedodayin
WashingtonCreditdroppedby $5.38 billionin May, morethan previouslyestimatedThe serie®f declines
is thelongestsincel991. Ajoblessrate nearthe highestin 26 yearsstagnantwages and fallinghome
valuesmeanconsumeispending!will taketimeto recoverevenastherecessioreasesincomedell the
mostin four yearsin Juneas one-time transferpaymentgrom the Obamaadministration'sstimulusplan
dried up, and unemploymert forecastto exceedlO percennextyearbeforeretreating."(Bloomberg)

Whata mess. Thé-ed hasassumedeardictatorialpowersto fight a monsterof its own making, and
achievednothing.Therealeconomyis still deadin the water.Bernankes not gettingany tractionfrom his
zero-percentinterestrates.His monetizationprogram(QE) is just scaringoff foreign creditors.On Friday,
Marketwatchreported:

"The FederalReservewill probablyallow its $300 billionTreasurybuyingprogramto endover the nextsix
weeksas signsof a housingrecoverypromptthe central bankto unwind oneits mostaggressiveand
unusualinterventiongnto financial markets big bond dealersay."

Right. Doesanyonebelievethe housingmarketis recoverin® If so, pleasecheckout this chartandkeepin
mind that, inthefirst 6 monthsof 2009, therdhnavealreadybeenl.9 million foreclosures.
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Delinquencies and foreclosures

Il 90+ Day Delinquency Rate B Foreclosure Rate OREO Rate]

Source: http://mortgage.freedomblogging.com/
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The Fed isabandoninghe printing pressegpresumablypecauseChinatold Geithnerto stopprinting
moneyor they'dsell their US Treasurieslt's a wake up callto Bernankethat thepoweris shifting from
Washingtonto Beijing.

That putsBernanken a pickle. If he stopsprinting; interestrateswill skyrocket,stocks willcrashand
housingpriceswill tumble.But if he continuesQE, Chinawill dumptheir Treasuriesandthe greenbackuill
vanishin a poof of smoke Eitherway, the malaisein the creditmarketswill persistandpersonal
consumptiorwill continueto spultter.

The basicproblemis that consumerareburiedbeneatra mountainof debtandhaveno choiceexceptto
curtail their spendingandbeginto save.Currently,thetheratio of debtto personaldisposablencome,is
128%just a tad below its all-time high of 133%in 2007. Accordingo the FederalReserveBankof San
Francisco'sEconomicLetter: US Householdeleveragingand FutureConsumptionGrowth™:

"The combination ohigherdebtand lowersavingenabledpersonal consumptioexpenditureso grow
fasterthan disposablancome,providing a significantboostto U.S.economiagrowth overthe period.In the
long-run, however,consumptiorcannotgrow fasterthanincomebecausehereis an upperimit to how
muchdebthouseholds caservice,basedon theirincomesFor manyU.S.households, currerdebtlevels
appeartoo high, as evidencedy the sharprise indelinquenciesaind foreclosuresn recentyears.To
achievea sustainabldevel of debtrelativeto income,households mageedto undergoa prolongedperiod
of deleveragingwherebydebtis reducedand savings increased.

Going forward,it seemgrobablethat manyU.S.households wilfeducetheir debt.If accomplishedhrough
increasedsaving,the deleveragingorocesscouldresultin a substantiabnd prolongedslowdownin
consumerspendingelativeto pre-recessiorgrowthrates." ("U.S. HouseholdDeleveragingand Future
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ConsumptionGrowth, by ReuverGlick andKevin J. Lansing,FRBSFEconomicLetter")

A carefulreadingof the FRBSF'sEconomiclLetter showswhy the economywill not bounceback.lt is
mathematicallympossible We'vereachedeakcredit; consumer$aveto deleverageind patchtheir
balancesheetsHouseholdwealthhasslipped$14 trillion sincethe crisisbegan.Home equity hasdropped
to 41% (anewlow) andjoblessness ien therise.By 2011, Duetsch8ank AG predictsthat 48 percendf
all homeownersvith a mortgagewill be underwaterAs the equity positionof homeownersleteriorates,
bankswill furthertightencreditandforeclosuresvill mushroom.

The executiveboardof the IMF doesnot shareWall Street'sosyview of the future, which is why it issued
a memo that stated:

"Directors observedhatthe crisis will haveimportantimplicationsfor therole of the United Statesin the
global economyThe U.Sconsumels unlikelyto play the role of global "buyer of last resort"Uother
regions will needto play an increasedole in supportingglobal growth."

The United Stateswill not be the emergeasthe centerof global demandollowing therecessionThose
daysareover. Theworld is changingandthe US role is gettingsmaller.As US marketsbecomedess
attractiveto foreign exportersthe dollar will loseits positionastheworld'sreservecurrency.As goesthe
dollar, so goesthe empire.Wantsomeadvice:LearnMandarin.

SAGGING EMPLOYMENT: A "no new jobs" recovery

July'semploymennumberscamein betterthanexpectednegative247,000)loweringtotal unemployment
from 9.5%t0 9.4%. That'sgood. Thingsaregettingworseat a slowerpace.What'sstriking aboutthe BLS
reportis that there'so jobssurgein any sectorof the economy.No signsof life. Outsourcingand
offshoringareongoing,anddownsizingis the new pathto profitability. Businessegverywhereare
anticipatingweakerdemandThejobsreportis a one-off event;a lull in the stormbeforethe layoffs
resume.

Unemployments rising, wagesarefalling andcreditis contractingln otherwords,the systemis working
exactlyasdesignedAll themoneyis flowing upwardsto the gangsterat thetop. Here'san excerptfrom a
recentDon Monkerudarticlethat sumst all up:

"During eight yearsof the Bush Administrationthe 400 richestAmericanswho nowownmorethanthe
bottom150 million Americansjncreasedheir networth by $700 billion.In 2005, thetop one percent
claimed22 percenof the nationalincome,while the top ten percenttook half of the total income,the
largestsharesincel1928

Over40 percenbf GNP come$rom Fortune500 companiesAccordingto the World Institutefor
DevelopmenEconomicsResearchthe 500 largestconglomeratesn the U.S."control overtwo-thirds of the
businesgesourcesemploytwo-thirds of the industrial workers,accountfor 60 percenof the sales, and
collectover 70 percenof the profits."

I In 1955, IRSrecordsindicatedthe 400 richespeoplein the countrywereworth anaverage12.6 million,

adjustedfor inflation. In 2006, the400 richesincreasedheir averageao $263 million, representingn
epochalshift of wealthupwardin the U.S.""Wealth InequalitydestroysUS Ideals"
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Working peoplearenot beingcrushedoy accidentput accordingto plan. It is theway the systemis
supposedo work. Bernankeknowsthat sustainedemandequireshigherwagesanda vital middle class.
But whatdoeshe care.He'snot a public servantHe works for the banks.That'swhy the Fed'smonetary
policiesreflectthe goalsof theinvestorclass.Bubblenomicss not the way to a strong/sustainableconomy,
but it is an effectivetool for shifting wealthfrom one classto anotherTheFed'sjob is to facilitate that
objective,which is why the economyis headedor therocks.

The free marketis a shamto concealkhe crimesof therich. ReadTaibbi. ReadMarx. Karl, not Groucho.

Thefinancialmeltdown isthe logical outcomeof the Fed'smonetarypolicies. That'swhy it's amistaketo
call the currentslumpa "recession"lt's not. It's a planneddemolition.

Mike Whitney is a frequentcontributorto GlobalResearch.
© CopyrightMike Whitney, Global Research2009

Theurl addres®f this articleis: www.globalresearch.ca/index.php
context=viewArticle&code=WHI20090812&articleld=14751

Flat Tax a Lose-Lose Proposition

July 8, 2009. Saskatchewanffice of CCPA

Onthe surface EnterpriseSaskatchewantsall for a 10 percenflat tax seemsstraightforward Saskatchewat
mustengagean a "raceto-the-bottom"in orderto competewith Alberta.However,a cursoryglanceat other
countriesthat havenstitutedtheir own flat tax proposalshouldbe causefor concern.

Theso-called"Baltic Tigers" Latvia, Lithuaniaand Estonia that werepraisedby conservativeconomists
for their institution of a flat tax a decadeagoarenow miredin so muchdebtthat theyhavebeenforcedto
gut socialprogramsandfire off a mass ofcivil serviceworkers.It is almosta certaintythat theinstitution of
a flat tax herein Saskatchewawill drasticallyreducegovernmentevenuesThiswill inevitablyresultin a
scalingbackof governmenexpenditureswhetherin health,educationor othersocialservices.

As economisHugh MackenzieobservesCanadiangetincrediblevaluefor their public servicesteapingan
averageannual$15,000 benefifrom the public servicesheir taxespay for. Any reductionin the quantity
andor quality of public servicezausedyy theinstitutionof a flat tax mustbe factoredinto the overall costs
of introducingsucha tax.

Economicmodelingof flat tax proposalsn the United Statesdemonstratethat flattax proposalsshift the
tax burdenpredominantlyto the middle class.Similar resultshavebeenidentified in Alberta.In essencéhe
middle classpaysmoreandreceivedess, particularhasformerexemptionsandreductionsareeliminatedin
the nameof "simplicity.” Not exactlythe model of"tax fairness"that flattax proponentlaim.

Of equalconcernis the effect sucha tax would haveon incomeinequality. Saskatchewais already
experiencinggrowing incomeinequalityasthe CCPA'sGrowing GapProjectdemonstratefReducingthe
amount oftax that therichestamongus pay would only exacerbatehis troublingtrend.The economicand
social costs ofreducedsocialcohesiorthat incomeanequalitygeneratesreimmense Accordingto British
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epidemiologistRichardWilkinson andKate Pickett,the biggertheincomegap, the worsethe ratesof
mentalillness,substanc@buseteenpregnancyhomicide,incarceratiorandreducedife expectancies.
Converselymoreequalsocietiestendto displayhigherlevelsof trust, reducedevelsof stressandgreater
attachmento community.

Onceagain,thesesocialcosts musbe factoredinto any decisionto introducea flat tax in Saskatchewan.
Whenall the costs andenefitsareweighed,it is the opinion of the Saskatchewa@CPAthat manyin our
provincewill find this policy wanting.Surelya provincesuchasours,built on progressiv@rinciplesof
equalityandsocialjustice,cando better.

Simon Enoclhis the Director of the Saskatchewa@ffice of the CanadianCentrefor Policy Alternatives.
This editorial waspublishedin the July 8th edition of the ReginaLeaderPost.

http://www.policyalternatives.ca/editorials/2009/07/editorial2261/

file:///Users/tim/Desktop/_PS_Preview_.html Page 6 of 10



CIT newsletter August 24, 09

Nanos National Poll - Canadians' views on minority
governments and Harper's re-election a mixed bag
(Completed August 2nd)

£ waoess pent

Nik on the Numbers

After five years of minority governments, a slim majority of Canadians seem
content with more of the same. Asked about their impression of a minority
government situation, Canadians were more likely to have a positive
impression than a negative one. Those with a positive impression liked how it
forced political parties to co-operate, while those with a negative impression
believed that minority governments were inefficient. This reveals the
possibility of strategic voting in order to temper government power.

A majority of Canadians believe that it is time for a change in the country's
leadership with only one in three Canadians believing Stephen Harper has
done a good enough job to deserve re-election.

This adds to the uncertainty about the outcome of any upcoming election.
With a fractured electorate, one third of Canadians may or may not be enough
support to secure another victory for the Conservatives.

To chat about this poll join the national political online chat at Nik on the
Numbers. The detailed tables and methodology are posted on our website.
You can also register to receive automatic polling updates.

1
Methodology

Nanos conducted a random telephone survey of 1,002 Canadians, 18 years of
age and older, between July 30th and August 2nd. A survey of 1,002
Canadians is accurate to within 3.1 percentage points, plus or minus, 19
times out of 20.

ﬁ

24/08/09 10:52 PM

Visit http://www.calendar.citizensincome.ca/ridingsplanner.hibot a link, pasteto browser]

Herearethe six centralTorontoridings. | will be working them inthecoming campaignl. amnot doing
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tablesfor the outlying ridings unless somebodyommitsto doing a particulararea.Torontois a big city,
folks. Itis workableonly if split into departmentsThatis why megacityis so badandin needof correction.

| think Iggy will haveto call the electionthis fall or heis finished.He will endup thesameway asDion. |
think | havewritten enoughaboutthe basicdynamicsof this situation.Thereis goingto be a parliamentary
alliancewhetherthe mediahatest or not. The otherpartiescan'tsit theremonthafter monthletting a
minority call thetune.

By theway, one party agreeingto vote with anotheris not a coalition; it is a parliamentaryalliance.When
two partiesagreeto form a joint governmentwith somecabinetseatsfor each,that isa coalition
governmentThearrangemenbion hadlastyearwasfor a coalitiongovernmentvith the NDP andan
alliancewith the Bloc. Thatis anotherthing the political ‘chatteringclassin EnglishCanadacan'tgetits
headaround;the Bloc Quebecoiss there,andtheyhaveto be dealtwith. No partywill governlong without
their support.

So,Iggy andthe orthodoxpolitical establishmenbhavethemselvedrappedby theirown misguided
principles.Theycannotcontemplatavhattheywill haveto do if they everwantto getout of their present
situation. Theystill seemto be thinking in termsof how to geta majority governmentgain,andthat there
is no pointcalling an electionuntil they can'win’, meaning,getthat majority. Therewill likely neverbea
majority governmentgainin Canadawhereone partyhas50% plusoneof the seatsandwe do notwant
one.

EvenHarperseemdo be still hung up on thigmajority' thing. He will nevergetone,thoughhe musthave
noticedby nowthat hecando plenty ofdamagewnhile in a minority situationjust becausef the Liberal
unwillingnessto changetheir paradigmsHe is ableto stackthe senateandwill soonbe ableto appoint his
own GovernorGeneral.

All Harperhasto fearis an oppositionalliance.But whenDion finally tried that, hewasoverthrownin a
kind of coupd'etat.lt is amazinghow therewasso little commenton theway Iggy took control of the
Liberal party. The mediadid classic'low bridge'and'predefining’propagand&o help stopthe
alliance/coalitionandsavetheir boy, HarperAll that noiseaboutthe perfectlysensibleandprocedurally
correctDion coalitionassomesort ofa ‘coup’;while therealcoupwaspulled offto removeDion.

But now Iggy is in, andhasto showwhatit is he stands forHe seemaunableto differentiatehimself inany
significantway from Harper.Thatis likely becausédie is not differentin any significantway. He is old
money,easterrestablishmentlassicliberal. Harperis new money,westernestablishmentrhelatterhas
beenon theascendanciately, although that wilchangewith the economicreversallggy is okay with
socialspendingaslong asit is doneto keepthe poorundercontrol,anddoesnot costtoo much.Harper
wantsto eliminatingpovertyby eliminatingthe poor.

The breakcomesin Septemberlf Iggy doesnot bring on theelection,he andthe Liberalswill die outin the
polls andtheleft wing of the Liberal partywill makea comeback.If he does,he will haveto have
somethingto offer the votersin orderto makegains.But whetherthe different oppositionpartiesdo better
or worse,the situationwill be exactlythe sameafterthe nextelection.A deadlockthereis no wayout of
exceptan allianceof the oppositionparties.

Harperlikely wantsthe votethis fall, too. Peoplearestill buyinginto the hypefrom the media,that the
'recessionis almostover, recoveryis starting, andgso on. Theres a slight bumpin the U.S. from the Obama
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stimulus,but thereis likely to be a newdrop early nextyear.Obamacannotcontinueto fund his deficits
any longerthanthat. Harpewould wantanothercrackatit beforethat hitshome.

So, this Septembeit is "Go, Iggy, go!" And if not, thenit will be "Go, Iggy. Go!"

tr

US BIG newsletter, summer 09.

Well, it lookslike Widerquistforgot to pay his web hoster,but the site may be back at www.usbig.ne{not
a link] within a short time,andyou canlook at the whole newsletterthere.

Below arethetwo moreinterestingpartsof it. Therwill be a joint BIENCA and USBIG meetingin
Montrealnextspring, andViderquiasthaswritten somethingnterestingaboutthe relationbetweerbasic
incomeandeconomicstimulus.

Joint USBIG/BIEN-Canada Conference to be Held in April 2010

The U.S. BasiclncomeGuarantedNetwork (USBIG) andits Canadiarcounterpart, BIEN-Canadaare
preparingto announcea joint conferenceo be heldin Montrealin the spring 0f2010. Theofficial
announcemendandan opencall for participationwill be releasedssoonasthe dateis confirmed.Jurgende
Wispelaerewill organizethe conferencewhich will be held at the University of Montreal. The conference
will bethe Ninth Congresof the USBIG Networkandthefirst full conferenceof the BIEN-Canada
Network.

For moreinformationcontact:

e Karl Widerquist(USBIG)
e Jim Mulvale (BIEN-Canada)
e Jurgende WispelaerdConferenceorganizer)

Editorial: The Economic Lesson of 1938

If 1 usethe phrase€'lessonof 1938,"mostpeoplewill probablythink aboutBritain'sunsuccessfuhttemptto
avoid warwith Nazi Germanyby givingawaya pieceof Czechoslovakial hereareimportantlessonsn
that eventput that'snot what| wantto talk about.

1938 wasalsoanimportantyearin Americaneconomichistory,andthe economiclesson othat yearis
relevantto our handling ofthe global recessiotoday.By 1938, theGreatDepressiorhadbeengoingon for
eight yearsFranklin Roosevelt'sNew Deal programshadbeenstimulating theeconomyfor five years,and
they beganto showsignificantsignsof working. Industrialproductionand nationalincomewere coming
backup. Employmentvasgoing backdown. The economyappearedo be just aboutout of the depressionU
UandhenWRoosevelt andCongressiecidedio balancethe budget.Theyraisedtaxes.Theyreduced
governmenspendingThey contractedhe moneysupply,and helpedsendthe economybackinto
depressionwhereit remainedor threemoreyears.Unemploymentvasstill 10 percentvhenthe United
StatesenteredWorld War Il attheendof 1941. At that pointhe governmenstartedspendingnassive
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amountsof money.Theyworriedless abouthe budgetdeficit and moreaboutspendingvhatit takesto do
the job. Thedepressiorisappearedlmostovernight.

The economiclesson 0f1938 isthat thegovernmentannotbalancethe budgetduringa major
recessionUevén the early stagesof recovery A depresse@conomyneedsa stimulus.Although politicians
usuallywon'tsayit outloud, a stimulusoftenrequiresnot only spendingout deficit spendingOneof the
thingsthat turna financialcrisisinto a recessions that peopleandbusinessestopspendingn a reinforcing
cycle. Theycan'tafford to spendbecausehey'renot making moneyThey'renot making moneybecaus&o
oneelseis spendingOnly thegovernmenhasthe sizeandbudgetflexibility to breakthecycle.In a
financialrecessiongoncernfor the government'$udgetdeficit canwait.

The governmentangetawaywith deficit spendingoecausehe governmenbudgetdoesn'work like an
individual'sbudgetor evena corporation'soudget.Governmentreateshe moneysupply;its spendings
not limited to whatit takesin or whatit canborrow. If you orl spendmorethanwe should,we will go
broke.If the governmenspendsnorethanit should,it will createinflation. If inflation becomes problem,
we cantakeaction,but for now it is not a major concern.

We shouldbe moreconcernedvith making surehat thedirectbeneficiarieof governmenstimulusarethe
peoplemostin need.Too oftenthe governmenstimulateshe economyby helping corporationgsuchas
investmentbanks,automobilemanufacturersand defensecontractors)telling us that thestimuluswill
indirectly makeits way to helpthosewho actuallyneedhelp.

A moreeffectiveway to stimulatethe economyandhelp peopleis with universalprogramsUniversal
healthcareor a universalbasicincomeguaranteavould beexcellentwaysto do so.

-Karl Widerquist,Doha,QatarAugust9, 2009
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